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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT
STATE/TERRITORY: DELAWARE

MORE LIBERAL METHODS OF TREATING INCOME
UNDER SECTION 1902(r)(2) OF THE ACT

[ ] Section 1902(f) State [X] Non-Section 1902(f) State

orchitdrencevered Section 1902(a)(10)(A)(1)(111) and 1905 and 1905 (n) of the Social Security A he-Stateof

Delaware will dlsregard an equal amount 1o thedifference between 100%-of the AFDC payment standard for
the same family size and 100% of the FederatPoverty Level for the same family size as updated-anaually in the
ederalRegister.

Interest as divided income are excluded for QMB, SLMB, QDW!I and QI-1 cases.

A standard deduction will be applied to the gross income from self-employment for peverty-levelpregnant
women-hfants-and-chitldren; QMB, SLBM, and Q-1 cases. The standard deduction for self-employment
considered the cost to produce income. The standard deduction for self-employment is a percentage
determined annually and announced each October.

When the application of the standard deduction results in a finding of ineligibility, the applicant will be
given an opportunity to show that actual self-employment expenses exceed the standard deduction. If the
actual expenses exceed the standard deduction, they will be used to determine net income from self-
employment.

For the TWWIIA Basic Coverage Group, unearned income is excluded up to the standard established by
Delaware Medicaid and Medical Assistance (DMMA). The unearned income exclusion determined in 2009 was
$956.00 per month for the individual. There is no $956:00-permonth unearned income exclusion for a

spouse who is not applying for the TWWIIA Basic Coverage Group Medicaid. This unearned income exclusion
will be increased annually by the Cost of Living Adjustment (COLA) announced by the Social Security
Administration (SSA) In the Federal Register.

For individuals whose eligibility is determined under 42 CFR 435.222, income is disregarded in an amount
equal to the difference between the State's AFDC payment standard (see Supplement 1 to Attachment 2.6-A
Page 1) and 75% of the Federal Poverty Level updated annually in the Federal Register for the same family
size.

*More liberal methods may not result in exceeding gross limitations under Section 1903(f)
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